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s ales tax, under Omaha, where there's a local option sales tax ,
of $347 . Now tha t's a sizeable piece to put on the consumer,
w ho's j u s t t ry i ng t o i mp r ov e t he i r p r ope r t y . But r emember ,
under this am endment, the sales tax rate goes to 2.8 percent.
That means t h at t h e ma t e r i a l co s t n o l o ng e r i s c a l cu l a t e d a n d
collected at 5.5. S o the savings on materials offsets the cost
to the co nsumer on lab or. That 's the way LB 397 was
constructed. It wa s done purposely so. Of course, the fear is
a lways t h at o n ce t he L eg i s l a t u r e g e t s i t , t h ey mi g h t r a i s e t h e
r ate s an d I h a v e t o t e l l y ou t ha t I sh a r e t h a t c o n ce r n . I
s eriously share that concern. But it is overridden by my
intense desire to produce a tax code that positions Nebraska for
e conomic g r owt h , wh i ch a l ow r a t e wo u l d d o , t h e g r o w th o f t h e
service economy would do, one that's fair, one tha t's si mple,
o ne t h at ' s n eu t r a l . We d i d n ' t p l ay f a v o r i t e s . I wou l d h a v e
l oved t o p l a y f a v o r i t e s , b u t I d i d n ' t . I t ' s v i s i b l e . Ou r
citizens can see it. They know exactly what they' re paying for.
It's not h i dden a t a ll . A nd it 's stable because it doesn' t
f l u c t u a t e l i k e t h e y o - y o o f i n c om e t ax e s wi t h g oo d t i me s a nd b a d
times. Now there are those here who probably would like to take
o ut t h e i r b i t s a n d p i e ce s , . . .

SENATOR CUDABACK: One minute.

SENATOR REDFIELD: . . .and ce r t a i n l y t he l ob b y i s t s t h at cam e i n
that day, that's what they were hoping would happen, but there
were onl y t w o t h i n g s t h a t I t ook out ­ -food and medical expenses.
Now how does t h i s b e n e f i t l ow- i n c ome people ? I t h i nk i t does ,
because every time they buy a pair of jeans right now they pay
5 .5 percent in state sales tax, and they would pay 2 .8. And
they have a limited number of dollars that they can go out and
p urchase goods with or services, and when it's gone i t's gon e .
So what th ose do l lars are expended on now would actually save
them on those sales tax. The materials, one o f the prob lems
with the LB 759 piece and the repairs and the remodeling is, in
f act , t h a t i f y o u co u l d a f f o r d t o p u t on a $600,00 0 a d d i t i on
with a swimming pool you probably could afford the sales tax but
c an' t . . .

SENATOR CUDABACK : T i me .
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